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Bond Still Talks
Of Big Dividends

Compares Island Electric With H. C.
& S. Co.—Would Sell Control To
Community And Talks Profits In-
stead Of Service First.

The following letter from Robert E.
Bond, president of the Islnnd Eleetrie
Co, lad, was recelved by the editor
of the Maul News the first of this
weok., As it deals exclusively with n
very live community subject, and

electric onterprise, would, today, be
worth well over $100,000.00,—and the
further sacrifice of Increasingly valu
able Honolulu realty, besides somo
$25,000 of borrowed money nnd the in-
vestment of some §30,000.00 of the
little individual savings of nbout 180
comparatively poor people, a great
many of them on Maui, every cent of
which must presently be made good
to them through the now perfectly

possible Immediate success of the
electric enterprise.
Therefore, the responsibility for

mauking good the mioney of these ls-
land Investment Company sharehold-
ers on Maul and elsewhere is now
placed squarely on those who have
 proclaimed themselves able and eager

presents very clearly Mr. Bond's Ideas | i, 444 their ample capital to that al-
it is published in full together With & | coqdy fnvested in the enterprise, and

circular letter which, Mr. Bond indi-
eates, was used in an effort to  sell

who have recently assumed unto
| themselves the responsibilitly of per-

stock of the loeal corporution on the ' fecting the eleciric service, but who

Const:
2407 Bowditch Street,
Berkeley, California,
May 14th, 1920,
Mr, Wil J. Cooper,
Wailluku, Maul, T. H.

My dear Mr. Cooper:

Literally scores of people, both here
and In Hawali, thoroughly conversant
with all the inside facts in the history

of the lsland Electric Company, know |

from their own experience and inves-
tigutions that editorials and other arti-
cleg appearing recently in your news-
paper have gone far astray from the
paths of justice, equity and truth.

{in_your newspaper.

mistakenly think they must first
wreck the fortunes and sacred prop-
erty rights of these many original
Maui shareholders and those oljers
who have, if the truth were know
dedicated thelr all and over eight’
yoars of mental and physical anguish
to vindleating their faith In the elec-

. trieal possibilities as well as in the
 inherent falrness

and good Eporte.
mansalp of the people of Maui.
Copy, herewith, of a letter mailed
out in April by u San Francisco
broker to his friends, gives a very
fair and accurate statement of facts.
It was written before a word wasg re-
ceived here of the activities described
With this letter

It is generally known in financial ' 4nq your newspapers before me, I
cireles here, as well as in Hawail, that pave gought to study the facts from
the Island Electric Company bas for'y moral viewpoint as high as you
years endeavored to Interest addition- .would choose for yourself,- Were our
al capital, in order to maet the needs ' _positions reversed, and with only the

of the people of Maul for electricity: kindllest of feelings and motives.

that it has repeatedly been on the
point of success, almost to the very
hour of signing the necessary papers,
only to have the capital frightened, or
intimidated, by seemingly hidden
forces;
attorneys have volmtm&d to Yiscover
and have through their
other channels secured written evi
dence to prove, just who was B0 a8
sidously endeavoring to prevent the
company from raising the capital; and
that, in spite of such mistaken steps
of opposition, it has recently obtained
gtrong financial backing, at last.
There & also much written and other
evidence to prove that I have repeat-
edly in the past six years earnestly
- endeavored to place the trusteeship
and control of the company in the
hands of euch men as Frank Baldwin,
or trust company or banking officials,
under whose guardianship and guld-
ance the company could easily have
been financed and brought to (ts ut-
most usefulness and to a prosperity
* satisfactory to all. Your own March
advertiging columns contain addition-
. al evidence of this desire that the
* shares and preponderance of profitg of
_the company be owned by the con-
sumers and other residents of Maui;
but you editorially brush aside this
effort at cooperation, as also in fact
do those who proclaim themselves
ready with capital for thig business.
It has been pointed out to me that
in addifion to al this accumulated
evidence of right motives misunder-
stood, the press and certain of the
people of Maul have now become go
bold as to declare themselves openly
to be conspiring with Intent to de-
stroy, and to incite others to destroy,
“a property of peor's who include

many Maui resids by methods
amounting virt sh  actlion
and lynch law in siness.
It is not my de r, to take
any advantage ot a misstep,

other than to cor. . the false con-
ceptg uncovered in your columns, and
to disprove them to your own satisfac-
tion by works, rather than by worda.
The files of Maui men contain much
evidence that my" keenest desire is
that the electric public service on
Maul be perfected. 1 am equally de-
sirous that nothing shall occur now
on the part of anyone there or here,
which must later be regreited by by
the perpetrators, or their children or
grandchildren. There must be peace
of consolence for everyone, When this
problem is presently solved.

We here, are all fully aware and
deeply regret that the sufferings, by
whomsoever imposed, or self-imposed,
among the people of Maui, have been
grievous through the delay in fhe ar-
rival of adequate additions to the
plant. How could anyone, whether
shareholder or consumer, feel Gther-
wise? But there are those whd un-
derstand what obstacles have 'had to
be gvercome,

To make the long experlmem and
to demonstrate, against undeniable
skepticism, heavy odds and Increasing-
Iy nggressive activities from the start,
that contral Maul has great possibill-
tles for an electric light and power
company,—has cost the electric com-
pany’s originators the sacrifice of
shares of Hawalian Commercial &
Sugar Company, Pioneer Mill Com-
pany, Onomea Sugar Company, and
other companies, which, if retiined
and never converted to risk in the

in

,lho lght of such wisdom as I have

that other financial men and

king and

thus far been able to apprehend, there
has come to me the iden that no loss
can occur, eventually, to any holder
of stock either in the Igland Invest-
ment Company, or in the Island Elec-
tric Company, if say $§40,000.00, or
complete control, of the $67,000.00
common voting stock of the Island
Electric Company be sold at par to

 the Maul consumers, and the entire

remaining $27,000.00 of common stock
be donated to the treasury of the Is-
land Electric Company to be re-sold
(algo to the Maul consumers) for the
benefit of the Company's treasury, at
par. ‘This would enable the Island In-
vestment Company to liquidate all its
indebtedness ($7,000 to $8,000 of
which fs owing to the eleetric com-
pany) and thus would further swell
the cakh of the electric company, It-
gelf, to nearly $40,000—available for
investment in the third and much
larger Diesel power plant now being
negotiated for; the second being pay-
able for in easy Installments out of
depreciation reserves as earned.

The resulting financial condition of
the electric company would thereupon
be approximately as follows:

ASSETS
Present physical properties

at greatly depreciated

(not replacement) values § 36,000.00
Equity in No. 2 Diesel plant

arriving in Maul about

June 6th, 1920.... ... 9,250.00
Deferred assetg (balance
due on No, 2 Diesel con-
tract, to offset Contracts
Payable given below
among Habilitles) ... 18,000.00
o7 37,000.00
Accounts Receivable ... 4,500.00
Merchandlge and other in-
YERtOYION e s 2,700.00
Franchise, Commissions and
Discounts and Golng
Concern COStE ..oviicinninns §7,000.00
Okl ;i i $164.450.00
- LIABILITIES
Bond ISSUE ...ocooevermiriins $ 24,300.00
Capital Btook .....eieosers 98,500.00
Accounds and Contracts
Payable . ...coicin. 20,000.00
Meter Deposits 1,900.00
Paid-in Surplus and Un-
divided Profits ........... 19,750.00
b ] 71 [———— ) X

As the result of a long and costly
experiment of proving Maui, to be a
proper field for the investment origin-
ally of what were, and still are, trust
funds in an electric public utility, ft
has been demonsirated at least, that
at the extrenjely reasonable rate
given in the broker's letter above
mentioned, a very handeome return
would be earned on this amount of
capital gtock, rapidly recovering the
money spent in the experiment and
yielding typleal Hawailan profits and
dividends 1o the shareholders. Thus,
through an advance in the value of
its remaining shares of electric stock,
the Island Investment Company share-
holders might eventually recover the
lost incurred in donating the stock as
a pald-in surplus to the treasury as
nbove described.

On the present stock market, H, C.
& 3. Co,, property, partly by virtue
of its earning power, is valued at
over §$30,000,000.000; but everyone
knows that the original shareholders
actually invested only $2,318,750.00.

The origionl shareholders of the Ha-
willan Eleotrie Company of Honolulu
Invested only $500,000.00 at most, prob
ably considerably legs but the stock
market value of Its property is about
£3,000,000, 12 1 am misinformed.

It took time, money, riek and much
hard work and personal sacrifice to
demonstrate the earning power now
enjoyed by all these compnnles. Does
anyone suggest that any but the Is
land Electric Company be forced to
gell at the phyeieal values only, and
of eight years ago, less deprecintion?

I note that you repeatedly refer to
the ownership of the Island Eleetric
Company as being mine, personally,
It is only fair to tell you that my In-
terestes are very slight, having been
purchased some three years ago for
cush, and a few more preferred shares
having been left me In my father's
will; but the bulk of the ownership
rests in the Island Investment Com-
pany, of course, and the greater part
of the shores of the Island Invest
ment Company g held by trustees un-
der a trust created for my father's
estate originally in 1909 or 1910, the
sole beneficiaries of which at present
nfe my mother and upon her demise,
my sister and her two children and
my wifl tind three children, all of
whom mayi-asily be placed at any mo-
ment in a position of utter dependence
upon the success of the Island Invest-
ment Company for their support.

If 1 do not arrive in Maul the week
following your receipt of this, 1 will
probibly come a week after that, on
the same boat with the second Diesel
power plant, due in Maui on or about
June 6th; and € prevented from com-
ing that soon, I ought surely to get
there with, if not before, the blg third
Diese] plant,

Mr. Cooper, I am convinced that in
reality you desire only good, only
justice and fair play, and that as the
truth dawns on the sight of all of us,
we shall find that there have always
been present in this undertaking only
the elements of good, howsoever ob-
scured by the clouds of a material
sense of thinga,

Very sincerely yours,

ROBERT E. BOND.

April 15, 1820
Dear
As you are well aware, conditions
in the Territory of Hawali are very
progperous, sugar growing and manu-
facturing, which is the principal in-
dustry of the [Islandg, never before

havinz reached |m present high mark:
with more land being cultivated for
cane production and factories improv
ing thelr facilities, Canning plants
for pineapples and other fruits are ol
s0 operating to capacity. In fact the
industry of this Territory is far
advance of the power and

facilities now available, and there Ig [the bride's home,

& great nead for expansion In
line.
Island of Maul.

1 am offering, subject (o prior sale,
4760 shares of the Preferred Stock of |
the Island Bleetrie Company, lad., «of
Wailuky, Maui, T. H,, of the par value
of $20.00 per share; the owners of |

Former Molok?ﬁ Girl

This Is especially true of the |ing.

weils

e ———
Japanese Forming New
Is Wed In Honolulu  Maui Fishing Company

Miss Alberta Meyer,

daughter of Ariicles of assoviation of the Maui

lmer and Mrs, Otte Meyer of Molokal, F‘u:hll'n~ Co, Ltd, have been filed with
Ilghnng [and B. 0. Janistoke were married st !the territorial treagurer. The new _
1648 South King concern, organized by Japanese, s

this |street, at § o'clook last Saturday r-wn-’rn[-'.mlizod at $15.000, the right be

Miss Meyer was a former yeo- Ing reserved to inerense this amount

- | manette and {a at present employed in 10 $50.000
a clerieal position at Pear!
where Mr. Janisichke Is also employ
.

Hurbor,
moon Lrip
the
nn

Later they expect to tuke
next transport for San Franelsco
n ovigil to Chicago,

|
(] a8 a radio draftsman

inre

The newly-
on Molokal on thelr honey-

which, having obligations to mo:—!,l
have Instructed me to dispose of a
portlon of their holdings. This pro
vides an opportunity for my clientele
to repeal the successes of other plo.
neer investors In Hawalinn  corpora-
tions and to participate increasingly
in the long standing prosperity of this
Territory.

The Island Electric Company, Ltd,
is opernting under a franchise grantoed
by the United States Government to
supply electric light and power on
this Island. It started business on
November 21st, 1911, and has an au-
thorized capital of $200,000, of which
$100,000 is Preferred and $100,000 s
Common Stock. O the latter, how-
ever, only $67,000 is outstanding. All
of the outstanding stock is fully pald-
up and non-assessable. There is also
a small bonded indebtedness of
$24.200. .

The Company started to generate
electric power with a steam plant, but
business increazed so quickly that
within a short time 1t was compelled
to install a Diesel-¢lectrie power plant

{
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Selling Out

for cash

Auto Parts and Accessories
AT COST

For Quick Clearance
SEE F. HOHLWEG
Maui Garage & Transportation Co.

—

and the demand still continuing, an-|-

other and larger engine of this type
had to be added and is now on its way
to Maul. Hngg\'or. to take care of
the business . =ight, still a third
Diesel power L, should be added.
In a letter dateu Walluku, Mgul,
T. H, March 30th, \820, writtc by
Mr. C. D. Lufkin, Vice-President and
Manager of the Bank of Maui, Ltd,
(of which Mr. C. H. Cooke is Presi|
dent), addressed to Mr. A. C. Wyckoff, |
Viee-President of the American Vine. |

yards Co., of Ban Francisedq who |s|
one of the bond holders of 1% Island
Electric Company, Ltd, and 0 was

corresponding with this bank § about

(Continue on Page 7, Columy 1)

\
in the way of yvour “trusted”™ em-
ployees, The moral effect of know-
mg that he was honded has kept
many a man from going wrong in
the face of tempration Let us
hond all of vour employees.

Henry Waterhouse Trust Co., Ltd.
Fort & Merchant Sts. Honolulu,
‘I"hone 5701,
dhes?

Are You Receiving) The

Rexall Magaz

If not, please send us your name for our
may send you this |5-page magazin

: pictures-of interesting news events

ABSOLUTELY FREE

Another big advantage in having your name on our mailing list, i1s that

ne F.ach Month?

exall Mailing List, that we \
containing good stories and ’

you will be notified in advance of the Jitney Sales held twice a year, =

during which a second similar article 1s sold for 5 cents, if bought with

one at regular price. Two hundred or more articles are listed in these
sales, which are known as the greatest value giving events ever offered

in Hawai.

No mail order house in the wu.d can offer such bargains.

If you are a charge or cash customer and not receiving the magazine

each month, please send a post card request to be placed on our mail-

ing list.

Benson, Smith & Company, Limited
SERVICE EVERY SECOND
THE REXALL STORE

HONOLULU



